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Release  Business  from  the 
Slavery  of  Taxation 

There  are  two  fundamental  items 
in  this  discussion  which  I think  you 
will  find  all  parties  agreed  upon,  viz: 
First:  That  the  Excess  Profits  Tax  must 
be  repealed;  and 

Second : That  it  cannot  and  will  not  be 
repealed  until  an  adequate,  sufficient, 
practical  and  honest  tax  is  enacted  in  its 
place. 

The  substitutes  which  have  been  sug- 
gested to  take  the  place  of  the  Excess 
Profits  Tax,  if  repealed,  are: 

First:  The  Gross  Sales,  or  Turn-Over 

Second:  The  Retail  Sales  Tax; 

Third : An  upward  revision  of  the 

surtaxes  on  income,  as  now  enacted  in 
the  law. 

It  is  true  that  in  addition  to  these,  cer- 
tain specific  commodities  taxes  have  been 
suggested,  the  return  from  which,  how- 
ever, would  be  so  insignificant  as  to  make 
a campaign  for  them  very  poor  economics, 
in  view  of  the  antagonism  that  they  would 
be  bound  to  lead  to. 

I cannot  favor  the  Retail  Sales  Tax  for 
the  principal  reason  that  the  element  of 
personal  judgment  will  come  into  play  as 
to  what  a retail  sale  is.  It  would  compli- 


cate  the  entire  discussion,  and  would  have 
to  be  set  at  as  high  a rate  as  3 per  cent  at 
least  in  order  to  yield  as  much  as  a 1 per 
cent  Gross  Sales  Tax,  and  there  would  un- 
doubtedly. be  many  developments  of  in- 
justice in  a rate  as  high  as  this. 

It  is  inconceivable  that  any  Republican 
congress  will  act  on  the  recommendation 
contained  in  the  recent  report  of  the  Sec- 
retary of  the  Treasury  that  the  existing 
surtaxes  be  revised  upwards  in  order  to 
raise  money  heretofore  raised  by  the  Ex- 
cess Profits  Tax.  I not  only  affirm  that 
this  is  inconceivable,  but  I believe  that  I 
voice  the  opinion  of  a large  part  of  the 
community  in  declaring  that  surtaxes  on 
income  must  practically  be  repealed,  al- 
though I am  not  prepared  to  state  that  we 
are  all  in  agreement  on  that  point. 

In  making  my  point  that  the  substitute 
for  these  taxes  which  must  be  repealed 
should  be  an  honest  tax,  it  is  because  I 
believe  that  the  time  has  come  when  all 
cant  and  hypocrisy  on  the  subject  of  taxa- 
tion should  be  dropped  once  and  for  all. 

The  present  taxing  schedules  are  based 
on  the  theory  that  only  ten  per  cent,  of  the 
population  pay  taxes.  It  is  my  opinion 
that  the  only  people  who  believe  this  are 
the  legislators  themselves.  • The  public  has 
become  educated  to  the  idea  that  they  are 
all  paying  their  share,  and  more  than  their 
share,  of  the  very  large  sums  which  are 
being  raised  through  taxation,  and  which 
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are  only  in  part  being  passed  on  to  the 
Government. 

To  the  extent  that  he  believes  this  to  be 
true,  the  legislator  is  disinclined  to  vote 
for  a tax  which  directly  taxes  the  other 
90  per  cent,  of  his  constituents.  This  ex- 
plains the  Washington  atmosphere. 

ifi  if  ilL  % if  if. 

There  is  no  such  thing  as  a perfect  tax. 
There  is  no  such  thing  as  a tax  which  can- 
not be  seriously  criticized,  especially  by 
the  man  who  pays  it.  Therefore,  in  en- 
deavoring to  fix  upon  a tax  which  shall 
take  the  place  of  these  hopelessly  bad 
taxes,  I for  one  wish  to  dwell  upon  the 
point  that  all  taxes  are  consumption  taxes, 
whether  they  are  levied  as  such  or  not. 

So  convinced  am  I that  it  is  only  in  con- 
sumption taxes  that  we  can  find  our  refuge 
— both  as  to  the  relief  necessary  to  the 
present  situation,  and  also  so  that  the  re- 
turns from  such  taxes  can  be  counted 
upon  in  advance  with  any  degree  of  cer- 
tainty— that  in  the  enactment  of  a turn- 
over tax,  which  I am  advocating,  and  for 
which  I shall  submit  to  you  some  of  the 
arguments,  I would  make  it  a basic  prin- 
ciple of  the  tax,  that  it  must  be  capable  of 
being  passed  on.  In  the  event  of  that  not 
being  possible  in  any  case,  the  occurrence 
of  which  I cannot,  however,  conceive  of, 
it  should  not  be  applied. 

All  taxes  are  passed  down,  and  all  taxes 
which  are  so  onerous  as  to  fill  the  minds  of 
taxpayers  with  the  resentment  which  one 
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feels  against  any  injustice,  are  evaded  to 
as  great  an  extent  as  it  is  possible  to  evade 
them. 

When  the  criticism  is  made  that  the  pub- 
lic will  not  stand  for  the  replacement  of  the 
Excess  Profits  tax  and  surtaxes  with  a tax 
which  shall  be  purely  and  simply  a con- 
sumption tax,  I am  not  inclined  to  be- 
lieve it. 

I do  not  believe  that  in  taxation  the 
public  can  be  easily  fooled,  any  more  than 
in  politics  (and  we  have  had  a striking  ex- 
hibition of  that  in  the  recent  election). 

The  American  voter  is  a different  man 
from  the  one  he  was  a generation  ago. 
The  magazines  and  the  daily  press  of  the 
country  carry  enlightening  information  to 
him  into  the  remotest  districts,  and  the 
automobile  has  put  him  in  touch  with  his 
local  financial  leaders,  such  as  banking 
officials  and  heads  of  commission  houses, 
so  that  he  is  pretty  well  up  to  date  on  what 
taxation  really  means. 

An  important  point  to  be  considered  in 
debating  taxation  in  the  immediate  future 
is  the  amount  that  the  Government  will 
have  to  rely  upon  as  a return  in  order  to 
meet  its  budget. 

I am  firmly  of  the  belief  that  a Repub- 
lican Secretary  of  the  Treasury  will 
promptly  take  such  measures  as  will  re- 
store the  prices  of  the  Government  obliga- 
tions to  the  prices  paid  for  them  by  the 
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patriotic  citizens  who  were  cajoled  into 
subscribing  on  the  theory  that  they  were 
lending  to  a nation  fully  capable  and  hon- 
estly intending  to  live  up  to  the  responsi- 
bilities of  its  obligations,  and  to  return,  at 
all  times,  the  money  loaned  to  it  by  its 
patriotic  citizens,  dollar  for  dollar. 

While  a certain  amount  of  the  public 
debt  may  be  in  the  hands  of  speculators,  it 
is  largely  carried  by  the  original  subscrib- 
ers, and  throughout  the  Far  West  and 
Central  West,  and  for  that  matter,  even  in 
this  part  of  the  country,  the  banks,  repre- 
senting the  savings  and  deposits  of  all  of 
the  people  who  constitute  this  Govern- 
ment, are  burdened  with  these  bonds,  on 
subscriptions  made  frequently  even  under 
duress,  but  above  all,  from  patriotic  rea- 
sons, to  a point  that  their  surpluses,  and 
in  many  cases  their  capital,  is  involved, 
unless  they  hold  to  maturity,  or  some  ac- 
tion is  taken  to  restore  the  market  values 
of  these  bonds. 

It  would  be  to  my  mind  a most  simple 
financial  scheme  that  would  restore  these 
bonds  to  the  vicinity  of  par,  and  permit  of 
the  funding  of  the  Victory  bonds  when 
they  become  due,  at  that  price,  and  with 
that  done,  the  largest  budget,  including 
the  service  of  the  debt,  that  we  need  con- 
template, would  be  under  three  and  one- 
half  billions  of  dollars,  instead  of  the  large 
amount  fixed  by  the  Secretary  of  the 
Treasury  in  his  report,  which  I have 
already  referred  to. 
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It  is  my  belief  that  an  ordinary  normal 
income  tax  of  5 per  cent,  on  all  incomes  of 
over  $5,000  and  a turn-over  or  sales  tax  of 
1 per  cent,  added  to  the  yield  of  a reason- 
ably protective  tariff,  would  more  than 
raise  this  amount  of  money.  In  fact,  I 
believe  that  we  are  more  likely  to  reduce 
the  percentage  of  the  sales  tax  on  account 
of  the  tax  raising  too  much  money,  than  ^ 

to  have  recourse  to  surtaxes  to  make  good  I 

any  deficit.  This  will  be  all  the  more  as-  ; 

sured  by  the  economies  that  are  sure  to  be  ’ 

introduced  by  the  new  Administration. 

I do  not  believe  anyone  can  tell  within 
a billion  dollars  what  the  sales  tax  will 
produce  until  it  has  been  put  into  opera- 
tion. The  principle  of  a sales  tax  has  un- 
doubtedly great  support  among  the  busi- 
ness world,  but  even  many  of  its  adherents 
are  in  doubt  as  to  the  method  of  its  appli- 
cation. 

I would  suggest  the  following  plan: 

All  individuals,  men  or  women,  citizens 
or  aliens,  desiring  to  make  a business  oper- 
ation  of  any  kind  in  the  United  States, 
under  which  they  shall  receive  money, 
must  first  take  out  a license  for  that  pur-  ^ 

pose  from  the  tax  bureau  nearest  to  their 
place  of  business.  I would  make  the  ex- 
pense of  this  license  $1  per  annum.  That 
will  put  the  individual  doing  business  on 
the  tax  collector’s  books. 

Everybody  taking  out  such  a license 
must  keep  a record  of  the  transaction  or 
transactions  of  the  business  done  under 
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that  license.  Even  the  most  illiterate 
planter,  who  raises  and  sells  a bale  of  cot- 
ton can  make  some  mark  of  the  trans- 
action, showing  the  amount  he  receives  by 
it,  and  if  he  cannot,  he  can  have  it  made  for 
him. 

At  the  end  of  each  month,  anyone  whose 
sales  have  exceeded  $500  for  that  month 
must  send  a check  for  1 per  cent,  of  the 
amount  of  such  sales  to  the  nearest  tax 
collector,  with  a statement  of  the  volume 
of  the  sales.  At  the  end  of  the  twelfth 
month,  in  addition  to  his  monthly  check, 
he  must  send  in  a statement  showing  the 
aggregate  of  his  transactions  for  the  year, 
accompanied  by  a check  for  the  amount  of 
any  underpayment,  or  a claim  for  a refund, 
should  he  have  overpaid,  as  it  might  de- 
velop that  some  persons  had  paid  on  a 
monthly  transaction  of  over  $5(X),  who  had 
not  sold  the  gross  amount  of  $6,000  per 
year,  which  would  be  the  smallest  amount 
on  which  a tax  could  be  claimed. 

:(c  :«c  :(c 

This  limit  of  $6,000  per  annum  would 
exempt  a major  percentage  of  the  farmers 
of  the  United  States,  and  100  per  cent,  of 
the  labor.  However,  I do  not  wish  to  be  in- 
terpreted as  stating  that  neither  the  farmer 
nor  the  laborer  would  pay  any  tax.  They 
would  still  pay  on  the  aggregate  amount 
of  their  purchases  the  1 per  cent,  tax  paid 
out  by  the  seller  of  those  purchases,  and  to 
that  extent  would  be  potential  taxpayers, 
and  have  their  stake  in  the  upkeep  of  the 
country. 
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This  tax  is  so  simple,  is  so  easily  and 
automatically  collectible,  the  expenses  at- 
tached to  it  would  seem  likely  to  be  so 
trifling  in  proportion  to  the  expense  of  col- 
lecting the  present  multiplicity  of  taxes, 
the  statements  to  be  furnished  the  Govern- 
ment in  connection  with  this  tax  would  be 
so  simple  in  comparison  with  the  present 
intricate  statements  which  the  average 
citizen  is  now  called  upon  to  furnish,  and 
which  few,  if  any  of  them,  fully  under- 
stand, that  I hardly  feel  called  upon  to 
dwell  on  this  feature  of  the  advantages  of 
this  tax. 

Later  on,  in  my  address,  I propose  to 
give  you  a few  of  the  advantages  I claim 
for  the  turn-over  tax.  For  the  moment,  let 
me  dwell  on  a very  few  of  the  many  criti- 
cisms that  can  and  will  be  made. 

It  is  claimed  that  as  1 per  cent,  is  added 
to  the  price  of  an  article  with  each  move- 
ment that  it  makes  in  passing  on  from  the 
raw  material  stage  through  the  hands  of 
the  manufacturer,  jobber  and  retailer,  the 
aggregate  tax  in  the  end  would  be  large. 
I state  without  any  fear  of  contradiction 
whatever  that  those  of  us  who  have  given 
our  time  and  thought  to  working  out  this 
tax  have  as  yet  been  unable  to  find  an 
article  on  which  the  tax  would  aggregate 
in  its  last  movement  into  the  hands  of  the 
ultimate  consumer  a greater  amount  than 
3%  per  cent. 

Compare  that  with  the  amounts  which 
the  last  years  of  taxation  have  added  to  the 
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cost  of  living  under  the  Excess  Profits  Tax. 

The  scientific  tax  expert,  holding  to  his 
theory  that  taxes  must  be  levied  where  they 
can  most  easily  be  met,  viz. : on  the  wealthy 
man,  may  be  right  in  his  views,  applying 
them  to  other  countries  than  ours.  But 
since  we  start  in  by  exempting  $850,000,- 
000  of  income  from  municipal  bonds,  most 
of  which  accrues  to  our  wealthier  classes, 
the  weight  of  taxation  falls  one  scale  lower 
in  the  community  and  hits  the  man  who, 
by  dint  of  the  fact  that  he  uses  his  capital 
in  productive  enterprise,  is  unable  to  seek 
refuge  in  the  way  of  municipal  investment. 
He  passes  these  surtaxes  on  by  getting 
per  cent,  to  10  per  cent,  for  his  money, 
instead  of  the  5 per  cent,  or  6 per  cent, 
which  he  would,  under  other  conditions, 
consider  an  adequate  return. 

Consider  the  position  of  two  wealthy 
men  in  this  community,  each  possessing 
five  millions  of  dollars;  one  with  his  five 
millions  invested  in  municipal  bonds,  from 
which  he  gets  $275,000  of  income,  every 
cent  of  which  he  can  use  for  his  own  pur- 
poses, and  the  other,  working  with  his 
capital,  unable  to  seek  the  umbrella, 
and  even  if  he  makes  10  per  cent,  on  that 
capital,  getting  $500,000  of  income,  from 
which  he  would  have  to  pay  $303,000  to 
the  Federal  Government,  and  many  other 
taxes  added  to  that.  In  addition  to  this, 
the  latter  takes  the  risks  of  his  business, 
and  that  those  risks  are  no  small  ones, 
recent  conditions  have  shown. 


I have  recently  heard  an  eminent  finan- 
cier, in  discussing  the  sales  tax,  state  that 
one  of  the  many  reasons  why  he  could  not 
unequivocally  favor  that  tax,  was  the  reali- 
zation of  how  much  the  enactment  of  that 
tax  would  benefit  his  personal  financial  con- 
dition. He  did  not  go  on  to  explain  how 
any  tax  or  anything  else,  that  would  benefit 
105  millions  of  people  could  hurt  his  finan- 
cial position,  nor  do  I understand  that  he 
maintains  that  the  very  fact  of  its  benefit- 
ting  him  would  necessarily  mean  that  it 
would  hurt  the  community  in  which  he  lives. 

But  I ask  you  whether  we  ought  to  allow 
our  minds  to  be  befogged  in  discussing  this 
question,  because  the  enactment  of  the  tax 
would  unquestionably  benefit  our  million- 
aires, since  anything  that  benefitted  the 
country  at  large,  would  necessarily  benefit 
our  millionaires. 

The  freeing  of  capitalists  from  the  ex- 
cessive burdens  of  taxation  would  take 
the  advantages  out  of  the  municipal  bond 
investments,  and  release  capital  for  the 
constructive  enterprises  of  business  to  an 
extent  which  is  almost  incalcuable. 

I am  convinced  that  we  would  not  have 
witnessed  the  recent  debacle  in  the  securi- 
ties markets,  if  the  large  investors  were  still 
functioning  in  our  money  market.  I believe 
that  the  absurdly  low  prices  of  investment 
securities  which  we  have  recently  seen,  is 
due  almost  entirely  to  the  surtaxes  on  income. 

* * * ♦ * * 

I have  heard  a criticism  that  the  enact- 
ment of  a 1 per  cent,  turn-over  tax  on  each 
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movement  of  an  article  would  presumably 
result  in  the  elimination  of  many  of  the 
middle  men,  and  force  many  companies  to 
undertake  themselves  the  various  move- 
ments from  the  raw  material  stage  to  the 
actual  transfer  into  the  hands  of  the  con- 
sumer, and  thus  reduce  the  turn-over  of  the 
article  in  the  handling  of  which  they  are 
engaged. 

I ask  you  if  there  is  a greater  tax  than 
the  cost  of  distribution,  and  if  the  sales  tax 
should  result  in  reducing  the  cost  of  distri- 
bution, it  would  almost  justify  its  enactment, 
if  it  had  nothing  else  to  offer,  but  I do  not 
believe  that  any  middle  man  who  is  of  any 
value  whatever  to  the  community  (and  of 
course  most  of  them  are  today  indispens- 
ible),  would  be  eliminated  by  1 per  cent, 
added  to  the  cost  of  his  goods. 

I have  seen  no  one  hesitate  to  vote  for 
prohibition  on  account  of  the  hardships 
which  its  enactment  would  work  on  the 
owners  of  breweries,  distilleries,  saloons, 
etc.  No  turn-over  tax,  or  any  other  reason- 
able form  of  taxation,  will  ever  work  as 
great  individual  hardships  as  the  enactment 
of  the  18th  Amendment  has  worked,  but  if 
it  should,  we  have  that  Amendment  as  an 
example  of  what  a country  must  do  if  it  be- 
comes impressed  with  the  idea  that  by  taking 
any  specific  action  the  whole  country  will  be 
benefitted  by  it. 

I realize  that  my  time  is  drawing  to  an 
end,  and  above  all,  I do  not  wish  in  any  way 
to  shorten  the  arguments  that  will  be  of- 
fered to  you  against  the  turn-over  tax.  They 
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will  be  eloquent;  they  will  probably  have 
much  merit.  But  the  only  testimony  on 
which  the  turn-over  tax  should  be  weighed 
is  whether  these  objections  are  more  or  less 
than  might  be  brought  up  against  any  other 
kind  of  tax. 

Although  we  have  the  experience  in  the 
Philippines  to  go  by,  and  also  the  very  satis- 
factory reports  being  received  regularly 
from  the  French  Commission,  whose  help- 
fulness and  courtesy  I wish  here  to  make 
public  recognition  of,  all  estimates  on  the 
return  which  the  turn-over  tax  would  bring 
are  pure  guess  work. 

I say  to  advocates  and  critics  alike — Why 
not  enact  it  into  law  on  the  broadest  pos- 
sible principle,  even  though  at  the  lowest 
possible  rate,  so  that  as  little  injury  as 
possible  might  be  done  by  any  of  its  draw- 
backs, and  at  the  same  time  the  public  be 
given  an  opportunity  of  judging  of  its 
merits  or  demerits?  Nothing  else  will  ever 
stop  the  controversy. 

The  antagonism  which  we  can  sense, 
comes  almost  entirely  from  political  circles. 
This  would  make  its  repeal  almost  automatic, 
if  any  good  reason  for  its  repeal  should  de- 
velop. Our  law-makers  in  Washington 
would  want  no  better  development  than  the 
proof  that  they  were  right,  as  an  incentive 
to  repeal  the  law. 

It  took  twelve  years  of  intensive  propa- 
ganda, led  by  the  most  adroit  of  our  legisla- 
tors, and  aided  by  the  weight  of  the  support 
of  practically  the  entire  banking  community, 
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to  enact  the  Federal  Reserve  Bank  into 
being.  Where  would  we  have  been  without 
the  Reserve  Bank  during  the  war  ? We  can- 
not afford  to  wait  twelve  years  for  the  en- 
actment of  the  turn-over  tax,  even  if  it  could 
be  enacted  in  that  time  in  view  of  the  active 
opposition  in  Washington.  If  our  law- 
makers will  not  give  this  tax  a reasonable 
trial,  they  must  be  compelled  to  do  so. 

A propaganda  must  be  made  by  the  busi- 
ness-man of  this  country,  which  will  make 
itself  felt  in  Washington.  If,  as  the  result 
of  this  discussion  and  many  others  which 
you  will  hear,  you  believe  the  experiment 
should  be  made,  it  is  up  to  you  to  compel  it. 
You  can  do  so.  It  is  the  Wning  question 
of  the  day. 

A recent  tax  conference  in  this  city  has 
convinced  me  that  there  are  no  other  taxes 
which  can  be  suggested  to  take  the  place  of 
the  Excess  Profits  Tax  and  the  surtaxes, 
against  which  there  are  not  many  more  ob- 
jections than  there  are  against  the  turn-over 
tax.  This  conference  developed  as  many  as 
eleven  different  forms  of  taxation,  every  one 
of  which  was  open  to  material  objection. 

I regret  that  I am  not  an  orator,  that  I 
cannot  carry  you  away  by  the  eloquence 
with  which  my  arguments  are  put.  But  I 
am  in  deadly  earnest  when  I tell  you  that 
the  resurrection  of  the  business  world,  so 
greatly  jeopardized  at  this  moment,  will 
depend  on  the  enactment  into  law  of  a turn- 
over or  sales  tax,  by  every  country  levying 
heavy  taxes. 
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It  is  the  only  possible  way  in  which  the 
capitalist  can  be  freed  from  the  burdens 
which  now  make  him  a useless  member  of 
the  community. 

We  are  receiving  immigrants  into  this 
country  at  the  rate  of  well  over  one  million 
per  annum,  sometimes  as  many  as  5,000  in  a 
single  day.  None  of  these  immigrants  will 
be  a potential  tax-payer  now  or  in  the  fu- 
ture. I cannot  conceive  of  any  one  with 
vision  enough  to  become  a factor  in  the 
community  who  will  emigrate  to  a country 
which  notifies  him  in  advance  that  if  he 
should  become  a success  he  will  be  pen- 
alized up  to  73  per  cent,  of  that  success. 

* ♦ * ♦ ♦ 

In  conclusion,  I would  call  your  attention 
to  19  points  in  which  I summarize  the  ad- 
vantages of  the  sales  tax. 

(1)  It  is  a complete  change  from  the 
present  system  and  meets  all  the  objections 
to  prevailing  methods. 

(2)  It  is  simple  where  the  present  sys- 
tem is  distressingly  complicated. 

(3)  It  will  produce  ample  revenue, 
whereas  the  taxes  now  imposed,  as  profits 
and  incomes  decline,  must  fall  far  below 
amounts  required. 

(4)  Under  the  Sales  Tax,  Government 
revenue  is  based  upon  something  tangible 
-^namely,  the  expenditures  of  the  people 
which  go  on  unceasingly  and  do  not  vary 
in  hard  times  or  good  times  to  such  an 
extent  as  seriously  to  affect  the  revenue. 

(5)  It  will  stop  capital  from  hiding  in 
tax-exempt  securities. 
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(6)  It  allows  the  country  to  save  funds 
for  future  industrial  expansion. 

(7)  It  will  restore  competition,  en- 
terprise and  individual  initiative,  now 
smothered  to  death  by  the  pursuit  of  the 
tax  gatherer. 

(8)  It  will  encourage  business  thrift, 
stopping  the  waste  of  high  salaries  and  ex- 
travagances, which  can  then  no  longer  be 
charged  off  against  taxes. 

(9)  Its  collection  is  simple  and  auto- 
matic for  both  the  Government  and  the 
tax-payer. 

(10)  It  is  fair  in  its  distribution.  The 
one  who  consumes  the  most  and  spends 
the  most,  pays  the  most  in  taxes. 

(11)  It  will  not  increase  the  price  of 
commodities  beyond  an  average  of  2^  per 
cent.,  whereas  now  taxes  increase  prices 
nearly  25  per  cent. 

(12)  Consequently,  it  will  tend  to  re- 
duce present  prices  to  a marked  degree. 

(13)  It  has  been  in  successful  operation 
in  the  Philippines  for  years  and  has  proved 
in  every  way  satisfactory. 

( 14)  It  has  recently  been  put  into  oper- 
ation in  France  and  is  thus  far  strikingly 
successful. 

(15)  Some  forms  of  it  are  in  operation 
in  Canada,  and  it  is  so  satisfactory  that 
leading  interests  there  are  urging  that  it 
be  adopted  as  a complete  substitute  for  all 
other  taxes. 

(16)  It  is  based  on  sound  democratic 
principles,  and  by  reaching  out  into  new 
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sources  of  revenue,  spreads  the  tax  load 
equitably  and  in  a way  most  easily  borne 
by  all. 

(17)  As  it  will  be  passed  along  to  the 
consumer,  millions  of  people  will  pay  the 
tax,  but  nobody  will  know  it  or  feel  it. 

(18)  It  enables  every  tax-payer  to 
know  his  tax  liability. 

(19)  It  is  surer  in  its  incidence,  simpler 
in  its  application,  more  productive  in  re- 
sults, more  economical  in  its  collection, 
and  less  of  a burden  upon  everybody 
than  any  other  known  form  of  taxation. 

I ask  your  indulgence  for  taking  up  so 
much  of  your  time,  and  fully  realize  that 
even  so  I have  done  but  meagre  justice  to 
my  theme. 

I believe  that  the  result  to  the  civilized 
world  of  the  general  adoption  of  this  sys- 
tem of  taxation  would  be  as  important  in 
its  ultimate  effect  on  business  and  social 
life  as  the  abolition  of  slavery  was  sixty 
years  ago.  Then  only  a small  portion  of 
the  community  lived  in  slavery.  Today, 
the  entire  world,  business  or  social,  is  liv- 
ing in  a state  of  slavery  to  taxation.  Its 
emancipation  from  this  blight  is  as  essen- 
tial, I believe,  as  the  freeing  of  the  colored 
races  was  a generation  ago. 
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